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INDEPENDENT AUDITOR’S REPORT
May 31,2010

Children’s Restoration Network, Inc.

We have audited the accompanying statement of financial position of Children’s
Restoration Network, Inc. as of August 31 2009 and the related statements of activities
and functional expenses and changes in cash flows for the year then ended, These
financial statements are the responsibility of the Company’s Management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with Generally Accepted Auditing Standards.
Those standards require that we plan and perform the audit (o obtain reasonable
assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial stalements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation, We believe our audit provides a reasonable
basis for our opinion.

In our opinion, the {inancial statements referred to above present fairly, in all material
tespects, the financial position of the Children’s Restoration Network, Inc. as of August
31,2009 and the changes in its net assets and its cash flows for the year then ended.

Deborah I. Daniel
Certified Public Accountant
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ASSETS
Current Assets
Bank

Total Checking/Savings
Total Cureent Assets

Fixed Assets
Accumulated Depreciation
Auto
Furniture & Fixtures
Building

Total Fixed Assets

TOTAL ASSETS

LIABILITIES & EQUITY
Liabilities
Current Liabilities
Accounts Payable
Total Accounts Payable

Non Current Liabilities
Scholarship Commitments
Mortgage
Total Accounts Payable

Non Current Liabilites

Total Liabilities

Total Liabilities

Fund Balances
Beginning Fund Balance
Increase in Fund Assets

Ending Fund Balance

TOTAL LIABILITIES & FUND BALANCES

124,744

124,744

124,744

(14,661)
7,555
4627

290,000

287,521

#“

309
309

28,000

142,491

170,491

170,800

170,800

223,161
18,304

241,465

412,265
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Statement of Activities and Functional Expenses
September 2008 through August 2009

Sep 08 - Aug 09
Program Support

Donations & Grants 495,205
In Kind Contributions 1,484,518
Total Support(Note 1) 1,979,723

Functional Expense(Schedulet)

Bark Charges 496
Equipment Rental -
Depreciation Expense 7,126
Occupancy 57,266
Miscellaneous -
Payrol 256,137
Auto 4,890
Piofessional Services 7,885
Mestings 2310
Gther Office 9,361
Office Supplies 16,608
Advertising & Promotion 6336

Total Expense 368,404

Program Expense

Program Expense Direct 108,497

Special Programs(Note A) 1,484,518
T iewmons

Tetal Expenses(Schedulet) T iesiatg

Increase(Decrease) in Urrestrictéd Funds 18,304
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September 2008 through August 2009

Program
Management  Fundraising Services Total
Functional Expense
Bank Charges s 372§ 5000 § 7400 § 496
Equipment Rental - - -
Depraciation Expense 7,125 7,125
Occupancy 20,043 8,590 28,633 57,266
Miscellaneous - - -
Payroll 56,350 46,105 153,682 256,37
Auto - 489 4,401 4,800
Professionat Services 3,194 1,996 2,795 7,985
WMeetings 1,155 231 924 2,310
Advertising 2,179 311 3,735 6,226
Office Supplies 2,859 715 3,574 7,148
Office Equipment 881 220 1,101 2,202
Insurance - - -
Other office 6,059 2,859 7,701 16,619
0 .
Total Expense 100,217 61,506 206,620 368,404
Program Expense
Program Expense Direct 108,497 108,497
Special Programs{Note A) 1,484,518 1,484,518
- - 1,428,091 1,593,015
Total Expenses 3 100217 § 61566 § 1635711 S 1,961,418
Note A
The in Kind Contributions are the total vaiue of the donations and volunteer effort for
the special programs listed below.
In-Kind Hour Goods Total
Office 57,503 6,550 44,053
Adopt A Shelter 70,956 103,404 174,360
Career Workshops 22,052 2,750 24,782
Back 2 School 68,445 356,000 424,445
Digital Bridge 7,574 27,000 34,574
Library Program 2,028 12,500 14,525
Spring Fling 25,235 47,000 82235
Project One on One 114210 4,500 118,710
Twelve Days of Caring 113,056 171,444 284,500
Thanksgiving 21,715 87.955 129,700
Friend in Deed 41634 111,000 152,634
554,385 930,133 1484518
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Statement of Cash Flows
.. September 2008 through August 2009

OPERATING ACTIVITIES
Net Income
Adjustments to reconcile Net Income
to net cash provided by operations:
Increase(Decrease) in Liabilities

Net cash provided by Operating Activities

INVESTING ACTIVITIES
Accumulated Depreciation
Net cash provided by investing Activities

FINANCING ACTIVITEES
Loan repayments
Net cash provided by Financing Activities

Net cash increase for period

Cash at beginning of period

Cash at end of period

18,304

18,304

7.125
7125

(16,179)

(16,179)

9,250

108,565
124,744
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NOTES TO FINANCIAL STATEMENTS
Year Ended August 31, 2009

1 SUMMARY GF SIGNIFICANT ACCOUNTING POLICIES

A

B

Property, plant and equipment- Property, plant and equipment are carried al cost. Depreciation
is computed using straight-line and accelerated methods. When assets are retired or ofherwise
disposed of, the cost and related depreciation are removed from the accounts, and any resulting
gain or loss is recognized in income for the period. The cost of maintenance and repairs is
charged to income as incurred.

Revenue Recognition- Revenue is recognized on a cash basis,

2 SPECIAL PROGRAMS

The special programs of the organization are all dove to meet the primary exempt purpose
of the organization which are efforts to meet the physical needs of homeless children and

their families. In addition to supporting various shelters efforts to provide feod and clothing to this
group, the organization also focusees on tutoring and mentoring children in grades 1-8. Multiple
fundraising campaigns are help throughout the year with wids community support.





